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Import Prices 


Are up by 50% 


Report 100% Payment Rise 
While Volume Climbs 
34% Over 1950 





Brazilian purchases abroad — 
mainly in the United States — 
cost 100 percent more in the first 
six months of 1951, although their 
volume was only 34 percent more, 
according to a survey by the Ge- 
tulio Vargas Foundation of Rio 
de Janeiro, published in Conjun- 
tura Economica, Brazil’s leading 
economic review. 

The review pointed out that this 
meant a 50 percent rise in the ton- 
value of Brazil’s imports in a 
single year, although not all of 
the rise was due to price increases 
in that percentage, since a shift 
in kinds of imports was also noted. 

However, some of Brazil’s ma- 
jor imports sharply 
than in any previous year. The 


cost 
price of imported coal, for ex- 
ample, rose by nearly 54 percent. 
Prices of chemicals and pharma- 
ceuticals, another major import 
group, were up by some 45 per- 
cent, while the price of fuel oils 
were higher by 34 percent. 

Apart from inflated prices, Bra- 
zil’s increased payments for im- 
ports came from a bigger empha- 
sis on purchases of articles with 
a high weight-value. 

These imports included cars and 
trucks, cement, machines and 
tools, refined oils, chemicals and 
pharmaceuticals and liquid fuels, 
all of which were bought in much 
greater quantity than in the first 
six months of 1950. 

Conjuntura Economica reported 
that imports of cars, trucks and 

(See Page 2) 


more | 


Down at Rio’s Docks 
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oe 
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Docks such as the one above will be modernized under the development 


program to be financed by a Brazilian internal loan, aided, probably, 


by World Bank funds. (See Story, Col. 4). 








Brazilian Yams May Be a Source 
Of Cortisone; Research is Begun 





Brazil may become an important 
of the of 
cortisone, the chemical substance 


source raw materials 
used to replace natural hormones 
and promote various bodily func- 
tions. 

Samples of seven kinds of Bra- 
zilian yams were recently for- 
warded to the United States De- 
partment of Agriculture from 
Brazil for analysis as a source. 

It was considered likely that 
the plants will be grown by the 


Department under suitable condi- 





NOTE 
All material this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 














tions so that study of them can 
be carried on during all phases of 
development. 

The yams are, of course, mem- 
bers of the dioscorea family, and 
are much like those already used 
on a commercial scale by a Mexi- 
can chemical firm for production 
of cortisone. 

There 
reports from Brazil that manioc, 
which 
quantities throughout the country 


have been unconfirmed 


is grown in tremendous 
and somewhat resembles the yam, 


may also be a source of cortisone. 


Market demand for cortisone is 
still far from being filled, although 
new sources of supply have re- 
duced prices considerably over the 


past few months. 


Brazil’s Goal: 
| $500,000,000 


_ World Bank May Assist 
With Additional Sum 
For Development 








Legal machinery has been set 
jup in Brazil to provide the basis 
for floating a_half-billion-dollar 
| internal loan aimed at financing a 
|gigantic program of economic de- 
velopment. 


| 
| 


| The loan will be paid off in part, 
by an increase in income tax in 
higher brackets, although the 
amount of increase in the tax under 
the new law —15 percent — will 
still leave Brazil’s tax far below 
that of the United States, Canada, 
Britain and most Western Euro- 
pean countries. 

The sum, amounting to ten bil- 
lion cruzeiros, is intended to form 
a development fund which will 
also include international loans, 
with a possible total of $300 mil- 
lion from the World Bank. How- 
ever, details on loans from foreign 
have not been disclosed 
and the extent to which arrange- 
ments have been made are not 
known. 


sources 


Repayment in Five Years 

Plans call for repayment of 
Brazil’s domestically-financed loan 
and interest thereon within about 
five years. It will operate some- 
what like the domestic loans ob- 
tained by the United States 
through issuance of defense bonds. 

Up to a billion dollars, it was 
reported, would be raised by the 
combination of domestic and for- 
eign loans. It would be applied 
integrally to development projects 
in Brazil. 

The development program as 
now planned would attempt with- 

(See Page 2) 
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Brazil Will Build S@o@ Paulo Steel Mill to Rival Volta Redonda 


l .S.-Type Boilers 


New York Firm Licenses 
Sao Paulo Manufacture 
By Cyclope, S.A. 


Combustion Engineering-Super- 
heater, Inc., New York manufac- 
4)5.. 


assistance 


turing firm, has concluded a 
and technical 
agreement with the Cyclope Steam 
Boiler Factory of Sao Paulo. 

Announcing the agreement, the 
firm’s president, Mr. Donald S. 
Walker, said that “Cylope is the 
oldest and largest boiler manufac- 
Brazil.” 


cense 


turer in 
It is a member of the Pignatari 
group, one of the biggest indus- 
trial organizations in Latin Amer- 
specializing in non-ferrous 
metals and manufacturing. 


ica, 


Will Make 
Cyclope make boilers, pressure 
vessels, sugar-mill machinery and 
other heavy equipment. Combus- 
ion’s line of water-tube and fire- 
and mechanical 
kers will now be made by it. 


Boilers 


tube boilers sto- 

Technical assistance will be sup- 
plied by the New York company, 
and Cyclope will expand its plant 
facilities. 

A new boiler factory to be built 
by it near Sao Paulo, it was said, 
will be the biggest in South Amer- 
ica. 

Cyclope engineers are expected 
in New York soon to work out 
manufacturing and plant details. 
Engineering al- 
ready has a branch in Brazil with 
offices in Rio and Sao Paulo. It 
will work together with Cyclope 
on the new project. 

“The great 
and industrial potentials of Bra- 
zil.”” said Mr. Walker, “will assure 
an important and growing market 
for steam-generating equipment.” 


Combustion 


natural 


resources 





Krupp Director 


° ° ° 
Arrives in Rio 
Mr. Henry Thomas, director of 
the Krupp works in Germany, has 
arrived in Rio de Janeiro to work 
out investment plans in Brazil. 
It was reported that he would 
study in particular the possibility 








Domestic Loan Will Finance 
Brazil’s Development Project In South America 





$500,000,000 Will Be 
Raised; Aid Likely 
By World Bank 


(From Page 1) 
five years to build the 
a modern Brazilian econ- 


in some 
bases of 
omy. 

It woula include such projects 
as new sources of electric power, 
creation and expansion of basic 
industries, financing of a techni- 
cal revolution in agriculture, 
modernization of road and rail 
transport, construction of ware- 
houses and refrigeration systems 
and the building or expansion of 
harbor facilities where required. 

What it would do, in effect, 
would be to give emphasis to those 
parts of the “Salte” Plan, (pro- 
posed previously to build Brazil’s 
resources of food, transport, 
power and health) which have 
the best chance of quick success 
and which would be basic to Bra- 
zilian development. 


Survey Best Fields 
The fields of investment under 
the program would be determined 
to a large extent by the survey 
now being carried on by the Bra- 
zil-U. S. Joint Commission for 
Economic Development headed by 





J. Burke Knapp for the United 
States and Frederico Ari Torres 
for Brazil. 

So far international 
are concerned, the loaning agency 
would it was said, be em- 
powered to judge the feasibility 
of the particular project for which 
it provided funds. This would 
mean, in effect, that the World 
Bank would pass on the practi- 
cability of certain phases of the 
development program. 


as loans 


also, 


Foreign Loans Essential 

The whole program will be 
postponed, however, if foreign 
loans are not forthcoming by July 
of 1952, as Brazil’s internal loan, 
under the law, will go into effect 
only if foreign loans are obtained 
and approved by that time. 

Basic development of Brazil as 
made possible by the plan is ex- 
pected to be of special benefit to 
private industry as well as to the 
economic standards of the popu- 
lation as a whole. 

It will especially in 
those basic fields where private 
capital has hesitated to enter be- 
cause of the high initial invest- 
ment and slow returns, but which 
are nevertheless necessary to effi- 
cient functioning of private capi- 
tal and the country as a whole. 


operate 





Economic Council 
To Chart Power 


Brazilian President Getutlio 
Vargas has asked the National 
Economic Council to work out a 
practical plan for increasing elec- 
tric power in Brazil. 

The Council has already named 
a special committee for the study, 
including Otavio Bulhdes, Hum- 
berto Bastos, Luis Dodsworth 
Martins and Hamilton Prado. 

Their draft plan, when com- 
pleted, will be presented to Presi- 
dent Vargas. It may be used as a 
guide for the development of elec- 
tric power under the new five- 
year program to be financed by an 


of setting up a railway locomotive |internal loan and funds from the 


factory in the state of Sao Paulo. 


World Bank. 


Import Cost Is 
Up 50 Percent 


(From Page 1) 


the like 


volume and 27 


rose by 218 percent in 


7 


percent in value. 


Imports of cement were up 186 


9°r 


percent in volume and 235 per- 


cent in value; machines and tools 
99 percent in value, 87 percent in 
volume; refined oils, 93 percent 
in value and 64 percent in volume; 
chemicals and pharmaceuticals, 
72 percent in value and 19 percent 
in volume; and liquid fuels, up 
57 percent in value and 22 per- 


cent in volume. 


Would Be Biggest 





State Governor Draws 
Up Plans; Capital 
Is $90 Million 


Press reports from Brazil em- 
phasize plans of the state govern- 
ment of Sao Paulo to build a steel 
mill which would rival Volta Re- 
donda, the biggest in South Amer- 
ica. 

According to these reports, Sao 
Paulo Governor Lucas Nogueira 
Garcez has preliminary plans 
ready for the mill, but the site 
has not been definitely chosen. It 
|'was assumed that it would be 
within reasonable distance of the 
city of Sao Paulo, Brazil’s indus- 
trial center. 

The reports indicated that ini- 
tial capital for the mill would be 
around five billion cruzeiros or 
some 90 million dollars. 

It was said that the state of 
Sao Paulo would subscribe prob- 
ably 50 or 51 percent of the total, 
while private investors would put 
up the rest. 

One report stated that the mill 
might be set up near the port of 
Santos, some 50 miles from Sao 
Paulo City, which would make it 
convenient for incoming and out- 
going shipments. 

There was also a_ possibility 
that the new mill could use iron 
ore recently discovered in the 
coastal range southwest of Sao 
Paulo, or from the old ore beds 
at Ipanema, near Sorocaba on the 
Soreabana Railway, inland from 
Sao Paulo. 





NO COFFEE LEFT 
According to the Coffee Cultiva- 
tion Section of the Brazilian Fed- 
‘eration of Rural Societies, Brazil 
won’t have any coffee stocks left 
for export by the end of this year. 





ARSENIC OUTPUT UP 
Brazil produced about 588 met- 
ric tons of arsenic for industrial 
juses in the first half of 1951, ac- 
leording to recent statistics. The 
production was valued at 3,101,- 
000 cruzeiros or about $155,000. 
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J apanese Plan 


Big Jute Deal 





Will Invest Dollars 
In Brazilian Mill 
And Plantation 


Japanese financiers will invest 
about half a million dollars in a 
new jute mill with its own jute 
plantations to be built near San- 
in the Brazilian state of 
Para, according to Japanese in- 
dustrialist Tsukasa Uyetsuka, who 
was in New York recently. 

Mr. Uyetsuka said that about 
$350,000 in capital for construc- 
tion of the mill has already been 
raised in Brazil through subscrip- 
tions from Japanese there and a 
loan from the Amazon Credit 
Bank. 

The company which will build 
the mill was incorporated in Rio 
last month. It is the “Companhia 
de Fiagao e Tecelagem de San- 
tarem”’, or the Santarem Spinning 
and Weaving Company. 


Sees 50,000 Tons 

Mr. Uyetsuka_ reckoned 
3razilian jute production might 
mount to around 50,000 tons a 
year by 1957 or so with the added 
crops his company’s plantations 
could grow. Production in Brazil 
now is running around 20,000 tons 
yearly, but Brazil still has to buy 
a lot of its jute from India and 
Pakistan. 

Jute is important for Brazil be- 
cause of its use in making coffee 
bags and in general for products 
such as sugar, beans, rice and the 


that 


like, all of which are widely 
grown. 
According to Mr. Uyetsuka, 


Japanese jute workers and their 
families might migrate to Brazil 
to help in the program. 





Italian Settlers 
Trickle into Brazil 





More Italians went to the 
United States and to Argentina 
during the past five years than 
to Brazil, according to data from 
the Italian government. 

It was figured that only about 
25,400 Italians settled in Brazil 
between 1946 and 
the fact that would-be Italian im- 


choice. 


1950, despite | 


Inter American Inst. Aids Rio Doce Program 





Will Help Build up Agriculture 
And Stock-Raising in Key Area 





| The Institute of Inter-American 
Affairs will cooperate with Brazil 
in development of farming in the 
Rio Doce Valley, according to Mr. 
Philip M. Glick, official of the In- 
stitute of Inter-American Affairs 
and the Technical Cooperation 
Administration of the State De- 
partment, which handles “Point 
Four” programs. 

The Rio Doce Valley is being 
developed by a Brazilian company 
of that name, set up by the Bra- 
zilian government in 1942 for the 
main purpose of promoting min- 
ing and export of iron ore. De- 
velopment of farming and sanita- 
tion and adequate use of the Val- 
ley’s waterpower resources is also 
part of the program. 


Now in U, S. 


Mr. Glick returned to the United 
States last month after a trip 
through Brazil to look the 
best ways of applying the techni- 


into 


cal cooperation program there. 
He said that “I saw in operation 
the cooperative program for health 
and education, especially in the 
Rio Doce Valley. I believe that 


these programs show that such 





cooperation can contribute toward 
an ‘integral’ plan for economic de- 
velopment of the Valley.” 

He declared that besides health 
and education, the Institute would 
help out with a farm program 
which would include research into 


farm problems and experiment 
stations. 
Mr. Glick advocated adoption 


there of a system similar to the 
“county agent” plan in the United 
States, so that farmers could keep 
up on latest developments and 
learn what crops and stock are 


best for the region. 


Problems are Faced 

He said also that the Valley is 
beginning to face the problems of 
erosion and deforestation and in- 
dicated that ways of meeting them 
would be suggested. 

The main farming area of the 
Rio Doce Valley is on a fan-like 
“delta” between the states of Rio 
Espirito Santo. 
However, the water-power project 


de Janeiro and 
covers a good part of the river 
valley through the uplands above 
the than a 
dozen falls can provide power. 


delta, where more 





Road-Building Problem 





Road building in Brazil’s 





Rio Doce Valley, part of the development 
migrants named Brazil as a first | program in which U.S. agencies are cooperating, will not be all smooth jamin de Azevedo, president: of 


going, as the photo above demonstrates. 





Explain Effect 
Of Freight Rise 





License Values May Not 
Need to Be Changed, 
Report Indicates 





Higher freight rates levied on 
goods shipped to Rio de Janeiro 
will not mean applications for 
amendments of import-license CIF 
values in some cases, a_ recent 
statement by the Bank of Brazil 
indicates. 

Companhia Propac, which serves 
Brazilian traders, elicited the 
statement through the following 
letter to the Bank’s Export-Im- 
port Department: 

“We have word from firms in 
England, the United States and 
other countries with whom we 
have commercial relations that 
because of port congestion at Rio 
de Janeiro the freight surcharge 
will be 25 percent instead of ten 
percent. 


Asks $64 Question 

“We therefore ask (a) Will 
consuls authorize legalization of 
shipping documents bearing in 
mind the verified freight increase 
within the usual five-percent tol- 
erance, or 

(b) Should we in each case 
apply to the Export-Import De- 
partment for amendment of li- 
cense value? 

(c) What procedure is required 
regarding import licenses cover- 
ing authorized barter deals when 
the export half is completed but 
the corresponding import has not 
been received to complete the 
deal?” 

The Export-Import Department 
replied: 

“Differences up to five percent 
between the true CIF price of 
\shipped merchandise and the val- 
‘ues shown on the import license 
are tolerated by consuls, so docu- 


iments (within that limit) would 
|require no changes. 


does 


“This 
not 


measure, however, 
apply to import licenses 


|granted within the barter ruling. 


For these no tolerance is allowed.” 
The exchange of letters was 
made public by Dr. Oswaldo Ben- 


the Companhia Propac. 
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Geologists Honored for Brazilian Surveys Most Brazilians 


Cover Two Billion 
Tons of Vital Ore 


Manganese and Iron Are 
Main Object of Hunt 
By U.S. Experts 


U.S. geologists cooperating with 
Brazil in the survey of iron and 
manganese deposits in Minas Ge- 
Mato Amapa 
Territory were given medals con- 
memorating their work in a cere- 


rais, Grosso and 


mony last month in Washington. 

Acting on behalf of the Bra- 
zilian Government at the cere- 
mony was Dr. Alberto Ericksen, 


ex-chief of the Development Di- 
vision of the National Depart- 
ment of Mines. 

Recipients included William 
Embry Wrather, head of the U.S. 
Geological Wil- 
liam T. Pecora, Dr. George Swit- 
zer, Dr. Alfred J. Bodenlos and 
Mackenzie Gordon, all of the Geo- 
logical Survey. 


Survey and Dr. 


Some in Brazil 


A medal was forwarded to Dr. 
Philip W. Guild, who was not pres- 
ent. Similar medals given 
previously to Dr. William Johns- 
ton, Jr., head of the Foreign Ge- 
Section, and to John V. 
Dorr, Jr., now in Brazil. 


were 


ology 


Dr. Ericksen came to Washing- 
ton after going to the First Inter 
American 


Mining Convention in 


Mexico City, attended by geolo- 
gists and mining engineers from 
the various American republics. 
Work carried out jointly by 
Brazilian and U.S. engineers re- 
sulted in mapping of iron and 
manganese deposits of upwards 
of 1,450,000,000 metric tons. 
Manganese reserves included 
1,420,000 tons of 
11,750,000 tons of indicated ore 
and 17,fv0,000 tons of ‘inferred’ 


ore in Mato Grosso running about 


measures ore, 


46 percent manganese and 11 per- 
cent iron. 

beds surveyed in 
Amapa included some 28 oxide 
outcroppings on the Amapari 
River in an area of seven square 
kilometers, them rising 
as hundred-foot cliffs. 


Manganese 


some of 


These deposits in Amapa, apart 
from others there, were calculated 





to contain 50 percent metal and 
to about 585,000 tons 
ore, 2,700,000 


probable ore and upwards of four 


to amount 
f visible tons of 
million metric tons of ‘possible’ 
ore. 
Survey Jackpot 

Iron-ore surveys included one 
in Mato which 
probable some 1,310 million metric 
tons of banded hematitic iron for- 


Grosso listed as 


mations expected to average 55 
percent iron and 20 percent silica. 


Iron ore outcroppings and loose 


mineral were found on mountain- 
sides in many parts of the Uru- 
cum area of Mato Grosso, which 
is also the site of the largest man- 
ganese deposits there. 

The survey now is concentrat- 
ing on a mountain range in Minas 
Gerais which looks like it is mostly 
iron ore. This area is about 4,000 
square miles. 

Surveys under the joint 
gram will continue until 1958 and 
will aim at supplying enough data 
for long-range mining. 


pro- 








Manganese 


in Amapa 





Manganese outcroppings like those above were among ores surveyed by 


U.S. geologists working with Brazilians. They found some seven mil- 


lion tons of this ore within a few square miles. 





Office Machines 


Pour into Brazil 


In the first six months of this 
year Brazil imported almost as 
many typewriters and calculating 
machines as in all of last year, so 
far as can be determined from 
their import volume. 

There were 538 tons of type- 
writers imported in the first half 
of 1951 against 641 for all of 1950, 
and 337 tons of calculating ma- 
chines against 368 for all of last 
year. 

Just how many of these ma- 
chines made up a metric ton this 
year or last year was not ex- 


plained in the report. 


Big Wallboard 


Factory Slated 


What will likely be the biggest 
wallboard factory in Latin Amer- 
ica is being planned by a group of 
Sao 


ing to reports. 


Paulo businessmen, accord- 

The factory is to be built near 
Jundiai in the state of Sao Paulo. 
Raw material will include eucalyp- 
tus logs and sawdust from local 
saw mills. 

Behind the project is a newly or- 
ganized firm called Duratex, S.A., 
industria e Comércio. Sao Paulo 
financiers set it up, but their 


names were not disclosed. 


Like Television 


Rio Viewers Are Not 
Yes Men, However, 
Survey Shows 


Brazil’s first study of television 
audiences was recently carried out 
by the Brazilian Institute of Pub- 
lic Opinion and Statistics. 


The organization (IBOPE for 
short) found that half of Rio’s 
citizens had seen at least one tele- 
vision show — 58 percent of the 
women. 

Most of them saw the show or 
shows in private homes, theirs or 
other people’s, but 48 percent of 
the men and 43 percent of the 
women had got their first view of 
television from a public showing. 

When asked if they liked the 
programs they had seen, 27 per- 
cent of and women inter- 
viewed said “no”. But 57 percent 
said they were fine and the rest 
thought they were passable. 


men 


Publicidade e Negocios, Rio ad- 
vertising magazine which reported 
the survey, said that about 1,500 
television sets are sold in Rio de 
Janeiro each month. 

The magazine figured that there 
are around 15,000 sets in opera- 
tion in the Brazilian capital now. 





Oil Crop Tonnage 
May Be 1,200,000 


Brazil’s 1951 crop of oilseeds, 
nuts and kernels may run to 
around 1,200,000 tons, with cot- 
tonseed accounting for about half. 

Likely 1951 crops would include 
the following tonnages: 


Cottonseed . . . 660,000 
Castor Beans. . 165,000 
Babassu Nuts... 71,650 
Peanuts . . . . 160,000 
Oiticica . . . 38,600 
Sesame ... . 5,730 
Tucum Nuts. . 8,260 
Tung Nuts .. . 7,160 
Ouricuri. . . . 4,960 


Various other oilseed crops will 
add to this total, including per- 
‘haps 35,000 bushels of flaxseed 
and perhaps some 80,000 tons of 
soybeans. 
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Brill Motors Co. 


Organizes Plan 


Would Use Domestic Raw 
Materials to Save 
Dollar Exchange 


ACF-Brill Motors Company of 
Philadelphia announced this week 
that it is planning to build 900 
busses a year in a new factory 
projected for Sao Paulo. 

Mr. Charles W. Perelle, presi- 
dent of the firm, said that the pro- 
posed factory would have a likely 
production of eight busses a day 
to start and that its capacity could 
be raised to 1,500 a year when re- 
quired. 


Use Loeal Materials 

He declared that it would use 
all Brazilian raw materials and 
manufactures so far as possible, 
so as to cut dollar spending to a 
minimum and avoid draining off 
Brazilian exchange in hard cur- 
rencies. 

ACF-Brill’s representative in 
Brazil, Riomaia S.A. of Rio de 
Janeiro, has been instructed also 
to submit the plan to the Brazil- 
U. S. Joint Commission for Eco- 
nomic Development, the Bank of 
Brazil and the Brazilian Indus- 
trial Development Board for sug- 
gestions and approval, it was an- 
nounced. 

Mr. Fausto Maia, president of 
Riomaia, S.A., now in New York, 
will leave for Rio Saturday, De- 
cember 8 by plane to acquaint 
Brazilian authorities with details 
of the project. 


He!ps Transportation 


A statement issued by ACF- 
Brill declared that the planned 
manufacture of busses would help 
solve Brazil’s “acute transporta- 
tion problem” and added that 
“Luiz Simoes Lopes, director of 
the Export-Import Department of 
the Bank of Brazil, Sao Paulo 
Governor Lucas Nogueira Garcez, 
and José Bettencourt Machado, 
acting director of the Brazilian 
Government Trade Bureau, have 
all expressed their interest and 
enthusiasm for the plan, as a step 
toward further economic develop- 
ment of Brazil.” 





Washington Studies How to Help 


Rebuild Brazil’s Railway System 





Ways of putting into effect rec- 
ommendations for improving Bra- 
zil’s railway systems made by the 
Brazil-U. S. Joint Commission for 
Economic Development are under 
active study by U. S. authorities, 
according to a Washington report. 

It was said that the Commis- 
sion’s recommendations created a 
good in Washington 
and that Mr. Merwin K. Bohan, 
who was interim head of the U.S. 


impression 


section of the Commission in Bra- 
zil, will oversee action from the 
Washington end. 

the the 


Commission prepared analyses of 


According to report, 
the requirements of 29 Brazilian 
railways together with plans, al- 
ready prepared, for reequipment 
of the road and 
the Paulista Railway. 


Santos-Jundiai 


Another plan, near completion, 
deals with the needs of the Brazil 
Central Railway, covering prob- 





lems of standardization of equip- 
ment, improvement of round- 
houses, and broadening of gauges. 

A main object of the rehabilita- 
tion program, it was said, would 
be to enable more freight to be 
hauled over the roads at one time. 

The U. S., under the proposal, 
would supply Brazil with new 
freight cars, some rails and some 
locomotives, by means of credits 
supplied by the World Bank or 
the Export-Import Bank. 

These banks, 
have to study the proposals of the 
Joint 


them 


however, would 


Commission and approve 
before 


okaying the projected loans. 


as financial risks 

The apparent shortage of steel 
in the United States was consid- 
ered a possible drawback for the 
immediate future, although enough 
steel for the purpose was expected 


to be available fairly soon. 





Big Wool Clip Expected This Year 
By Brazil; May Reach 22,000 Tons 





Brazil may shear upwards of 
22,000 tons of wool this year with 
a likely value of around 900 mil- 
lion cruzeiros if prices hold, ac- 
cording to recent estimates. 

The 1950 wool yield was 19,659 
tons valued at 721 million cru- 
zeiros, while in 1949 it came to 
17,580 tons and about 323 million 
cruzeiros. 

However, back in 1946 Bra- 
zilian sheep were shorn of 22,772 
tons of wool, although prices that 


year brought value to only 252 


million cruzeiros. 

Main sheep ranches are in Rio 
Grande do Sul, followed by Santa 
Catarina, Parana, Minas Gerais, 
Mato Grosso, Goias, Sao Paulo, 


Ceara and Rio de Janeiro State. | 


Best prices this year are for 
Rio Grande do Sul wool, while the 
lowest prices are paid in Mato 
Grosso, partly because of trans- 
port conditions. 





Brazil may soon have a total 
of seven television stations. 

Besides ones now operating in 
Sao Paulo, Rio de Janeiro and 
Belo Horizonte, and another soon 
to start in Porto Alegre, three 
more will be built in Rio and Sao 
Paulo. 

Contracts for the constructions 
have been assigned to Interna- 
tional General Electric, which 


plans to have them running by 


about mid-1952. 
Value of IGE’s contracts was 
said to be around $1,800,000. 





FIGURES ON COFFEE 

The U.S. has bought about 66 
percent of Brazil’s coffee exports 
this year so far. South America 
took about four percent and 
Sweden purchased around 3.5 per- 
cent. Through September, Brazil 
shipped 11,476,000 bags of coffee. 


To Make 900 Busses a Yearin Sao Paulo Plant Engineers Survey 


Brazil’s Harbors 

Facilities of Northeast 

Are Studied by 2-Man 
Team of Experts 





Brazilian and U. S. 
gineers with their staff are on a 
trip through northeast Brazil to 
look 
harbors. 

The 
man and Mr. Clovis Cortes, are 
members of the Brazil-U. S. Joint 
Commission for Economic Devel- 


7 wo en- 


into conditions in coastal 


engineers, Mr. H. Brink- 


opment. 

Ports to be studied by them in- 
clude Belém, Mocuripe, Areia 
Branca, Macau, Natal, Cabedelo 
and Recife. Problems of salt ship- 
ments at Areia Branca and Macau 
will be given special attention. 

Back by New Year 

The trip will keep them busy 
through this month, it was indi- 
cated. They started out on Novem- 
ber 16. 

Brazilian spokesmen commented 
that “this is a step toward speed- 
ing up the task of port improve- 
ments, as programmed by the Na- 
tional Department of Harbors, 
Rivers and Canals of the Ministry 
of Transport and Public Works.” 

Improvements of this sort in 
Brazil, it has been estimated, will 
require expenditures of as much 
as 800 million cruzeiros, or around 


$43 million. 





German Brewery 
Goods to Brazil 





Brazilian breweries have placed 
orders with German suppliers for 
some six million West German 
marks worth of equipment. 

The Schmidding Company of 
Cologne is delivering 4,500,000 
marks worth of brewing and pres- 
sure tanks, as well as a million 
marks worth of beer barrels. 

The barrels, it was said, are 
not made of wood as are most 
German barrels out of a “light 


metal.” 
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Fertilizer. Spray 
Needs Estimated 


Placed at 26,000 Tons 
With Imports at 
About 16,000 

Estimates by the Brazilian Min- 
istry of Agriculture on fertilizers 
and sprays needed for the 1951-52 
crop year and how much will be 
made in Brazil may have some in- 
terest for U. S. fertilizer manu- 
facturers and shippers. 

The estimates indicated that 
around 10,000 tons of sprays and 
fertilizers are one hand or will be 
made domestically, that some 26,- 
000 will be required, and that, 
therefore, around 16,000 tons will 
have to be imported if local out- 
put doesn’t use. 

Fertilizers and 
timate included benzene hexachlo- 
DDT, sulphur, 


camphine, ‘mixed 


sprays on the 
ride, chlorinated 
oils’, metalde- 
hyde, methyl bromide, copper sul- 
thiophosphate and 


phate, liquid 


powdered thiophosphate. 


BHC Needed 

Necessary benzene hexachloride 
imports were figured at 1,776 tons 
for use on coffee and cotton plan- 
tations. Domestic production and 
stocks on hand 
3,157 tons. 

Some 1,290 tons of DDT should 
be imported, according to the es- 
timates, about 8,355 tons of sul- 
phur for dusting cotton and for 
killing ants and molds. 

It was reckoned that 
of chlorinated camphine ought to 
run around 450 tons, of mixed oils 
about 500, metaldehyde 50 tons, 
methyl bromide 200 tons. 


Imports of around 3,225 tons of 


were figured at 


imports 


copper sulphate would also be re- 
quired in line with needs, it was 
figured. 

Liquid and powdered thiophos- 
phate needs, however, could be met 
entirely from home output of some 
3,000 tons, the estimate stated. 





NEW YORK SHIPMENTS 

In October of this year, ship- 
ments valued at $47,930,000 went 
through the port of New York en 
route to Brazil. Freight and serv- 
ices related to these shipments, 
payable by Brazil, added another 
8.103.000 to that sum. Next to 
New York in shipment value was 


New Orleans, with net cost of 


$6,328,000 and freight payments 
amounting to $7,482,000. 





| Brazilian News and Notes 





BRAZILIAN NAMED 

Mr. Charles P. Hargreaves, of- 
ficial of the Exchange Department 
of the Bank of Brazil, has been 
named Alternate Executive Direc- 
tor of the International Monetary 
Fund Bolivia, Chile, 
Dominican Republic, Honduras, 


for Brazil, 


Nicaragua, Paraguay, Peru and 


Argentina, the Fund announced 
last week. He succeeds Mr. Hercu- 
Fonseca, also a 


lano Borges da 


Brazilian. 


IMPORTS BY AIR 


The first official statistics on 


3razilian imports by air for a 


single month were released re- 
cently by the Ministry of Finance, 
for July. In that month, the Min- 
istry said, goods were brought in 
by air valued at 112,480,000 cru- 
zeiros, weighing 223.4 metric tons. 
Biggest item was some 40 million 
cruzeiros, which went for aircraft, 
apparently self-flown. Drugs and 
the like cost another 26 million, 
musical instruments some 15 mil- 
lion and gems and the like about 
six million cruzeiros. Total air im- 
ports were only two percent of 


all imports for the month. 


NEW BRITISH ENVOY 
The new British Ambassador to 
Brazil is Sir Geoffrey Harington 
K. C. M.G., who suc- 
ceeds Sir Nevile Montagu Butler, 


Thompson, 


named in 1947. Sir Geoffrey served 
previously in Rio, and recently has 
been civilian instructor at the Im- 
perial Defence College. He is mar- 
ried, has a son and a daughter. 
He will likely arrive in Rio after 
the New Year. 


CONGRESS TO RECESS 

Brazil’s Congress will recess 
from December 15 to January 15, 
which may mean that certain bills, 
including the one to establish a 
free exchange market, may not be 
acted on until late in January. The 
recess is much shorter than is cus- 


tomary. 


Brazilian Represents 
Remington-Rand, Inc. 


A Brazilian, Mr. A. H. Gutsch of 
Rio de Janeiro, has been named 
as Vice-President in charge of all 
South American operations by 
Remington Rand, Inc. 

Mr. Gutsch, 
likely 


continue most of 


who will 


Shis operations 
Bout of Brazil, 
, the major South 






American mar- 
ket for the com- 
pany, is believed 
to be one of the 
first Brazilians 
named to such a 
post by an Amer- 


MR. A. H. GUTSCH 


ican company. 

A statement accompanying an- 
of his 
said it indicated “increasing aware- 
ness of the importance of Bra- 
zilian and Latin American markets 


nouncement appointment 


for modern office machines and 
equipment. 

Mr. Gutsch entered Remington 
Rand in 1929 in Rio, later becom- 
of Casa Pratt, the 
company’s Brazilian subsidiary. 


ing director 


MORE BRAZILIAN WHEAT 

Brazil’s 1951-52 wheat crop may 
reach 650,000 tons, according to 
recent estimates, against less than 
500,000 tons for the previous har- 
vest. This may mean some 400,000 
tens of flour can be milled in Bra- 
zil from the new wheat crop. Bra- 
zil Wheat Service recently bought 
500 silos of about 1,000-bag ca- 
pacity for storing wheat. 


PUBLISH LICENSE DETAILS 

The Bank of Brazil has ar- 
ranged for publication of details 
on export and import licenses 
granted by it. They will be pub- 
lished twice a month in the Diario 
Oficial so traders can see what is 
done in the licensing field. 


CHILE IMPORTS RICE 
Some 8,000 tons of Brazilian 
rice will be imported by Chile at 
a price of about $243 a ton. Ship- 
ments were supposed to start this 
week and to wind up around the 
middle of February. 


Banana Shipments 
May Set Records 





Total Exports in Six 
Months Are Four 
Times 1950 





If banana exports by Brazil 
this year continue at the same 
rate they followed for the first six 
months, the best record in at least 
11 years may be set. 

Exports for the first six months 
were estimated at 5,500,000 stems, 
about four times as much as dur- 
ing the like 1950 period. 

If this rate continued it might 
mean that the record of about ten 
million stems, set by 1940 exports, 
was surpassed. 

Several factors may have les- 
banana shipments during 
the second half of this year, how- 
ever especially the fact that new 
banana barter is no longer pos- 
sible. 


sened 


Barter Helps Out 

Barter in bananas as in other 
products, was suspended by Bra- 
zil on February 8 this year. But 
the ban was slower to effect ba- 
nana shipments because of a large 
number of deals already nego- 
tiated at the time, some of which 
are still being carried out. 

Brazil normally exports less 
than 1/16 of its banana crop, 
which, in a fair year, will run to 
around 160 million stems. 

Transport problems are one rea- 
son for the low export share, while 
domestic demand, of course, takes 
care of most of the crop usually. 

The transport problem is being 
solved slowly, and new methods, 
such as preparation of banana 
flakes in cans, are adding to mar- 
keting possibilities. 





Belgians Seek 
Brazil’s lron 





Belgian steel makers are sound- 
ing out Brazilian iron-ore sources 
on proposed purchases of some 
25,000 tons of high-grade iron 
ore at better than world market 
prices. 

The proposed deal was stimu- 
lated by large-scale Brazilian pur- 
chases of Belgian steel goods this 
year, running to some 230 million 
francs worth a quarter. 

Belgium has also offered to sup- 
ply Brazil with some of its coke 
needs. 
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U.S. Companies Turn to Making Refrigerators in Brazil 





Plan to Use Domestic Material 


To Cut Down on Costs in Dollars 





Twenty years ago few Brazil- 
ians had ever seen an electric re- 
frigerator. Most of those who had 
were convinced that it poisoned 
the food, or at least spoiled the 
taste of it, and wouldn’t have one 
of those newfangled contraptions 
as a gift, says a recent article in 
“Brazilian organ of 
the American Chamber of Com- 
merce for Brazil. The more afflu- 
ent had ice boxes; the others man- 
aged by sending the servant to 
market three times a day to buy 
just enough for each meal. 


Business”, 


Now there are four companies 
assembling or planning to assem- 
ble American name-brand elec- 
tric refrigerators in Brazil, and 
about half a dozen Brazilian com- 
panies experimenting with var- 
ious types of refrigerators. 

General Electric, pioneer in the 
invention and development of the 
sealed unit used in modern electric 
refrigerators, also pioneered in 
opening up the Brazilian market 
in the early 1930’s, when the pre- 
judice against electric refrigera- 
tors was so great they even had to 
fight to get people to accept them 
on demonstration. GE, however, 
was not the first company to hit 
the domestic market with locally 
assembled refrigerators. The race 
was neck and neck between Gen- 
eral Motors, producing Frigidaire, 
and Brasmotor, producing Norge. 


FIRST FRIGIDAIRE 


After three years of prepara- 
tion General Motors do Brasil 
S. A. got the first Frigidaire off 
the Sao Paulo assembly line in 
July. The Frigidaire Mfg. Dept. 
of the factory covers 8,000 square 
meters, houses Cr$ 26 million 
worth of machinery and equip- 
ment, at peak production will em- 
ploy over 500 workers to produce 
20,000 household refrigerators a 
year. 

While the sealed refrigeration 
unit and a few other critical parts 
which require highly specialized 
manufacturing techniques or ex- 
tremely high production volumes 
to achieve economical costs are 
imported from Frigidaire in the 


U. S., the dollar cost of the com- 


|plete refrigerator has already 

|been reduced to only 28% of its 

original total. 
More than 80 


supply material for the local man- 


Brazilian firms 


ufacture of Frigidaire products, 
including steel sheet, rubber mold- 
ing, 
paint, glass, and so on. In less 


hardware, electrical parts, 
than three years the manufacture 
f 50,000 units will require the 
purchase of national materials at 
a value of almost Cr$150,000,000. 
Frigidaire will contain imported 
and domestic parts in its makeup 
mn about a fifty-fifty basis. 

At first only two models will be 
produced—a 7.4 and a 9.2 cubic 
foot. The 7.4 model is made to sell 
at Cr$ 10.900 at the factory, plus 
sales tax and delivery charge. The 
evaporators or freezers contain 
‘wo single and one double-width 
‘ce tray with total capacity of 56 
ce cubes. The complete interior of 
the refrigerator is finished in por- 
celain enamel including spacious 





meat storage pans and vegetable 
hydrators. 
OTHERS AT WORK 

Brasmotor, also in Sao Paulo, 
ire making Norge, Alaska and 
Whitestar refrigerators, all in the 
six cubic foot size, at the rate of 
ten a day, hope to be up to fifty 
a day in a few months. 

General Electric hopes to get 
into the market by this month 
with an eight cubic foot model 
just like the U. S. one, has enough 
units on hand to build up to a 
production of 10,000 or 15,000 
yearly. 

Braskel S. A. are not yet ready 
to say, or even to guess, when 
they will hit the market with 
their Kelvinators, are still keep- 
ing production estimates and 
model types a secret. They explain 
that they prefer to go slow and 
have a good stock of merchandise 
on hand ready for sale before 
they enter the market. They have 
bought a factory building at 
Agua Branca in Sao Paulo, prac- 
tically all their eguipment is in 
Brazil, they 
stock of raw materials. 


and have a large 

There are rumors that Philco 
is also giving some thought to 
the refrigerator market, but no 








Steers in Cold Storage 





While home refrigerators are scarce items in Brazil, commercial re-| 
frigeration is beginning to grow apace, partly as a result of government | 
sponsorship of cold storage warehouses. The photo above, however, | 


definite plans have been reported. 
In addition to the American 
brand-name companies, there are 
1 variety of Brazilian companies 
who have recently started to make 
refrigerators on a small scale and 
more or less successfully. Most 
enterprising of these is Industria 
Pereira Lopes, in Sao Carlos, Sao 
Paulo. A purely family business, 
without benefit of American know- 
how or American-trained techni- 
cians, the company has been turn- 
ing out 7.5 cubic foot refrigerators 
of the old type, with motors pur- 
chased from General Electric and 
compressor units made right at the 
Pereira Lopes plant. They have a 
production of 15 units a day, and 
are hoping eventually to use locaily 
manufactured motors. Although 
these refrigerators may not be up 
to the best American standards in 
both performance and appear- 
ance, they have the advantage of 
selling as low as Cr$ 6,000. 
FUTURE PLANS 

The immediate future offers no 
rosy visions of a market flooded 
with shiny new refrigerators at 
reasonable (by U. S. standards) 
prices. Locally made refrigerators 
will be slow to displace imports at 
present production levels. For in- 
stance, in the U. S., Kelvinator 
alone turns out an average 700,- 
000 units a year. In Brazil it is 
unlikely that any company will 
hit more than 20,000 a year, and 
most will produce less—and with- 
out mass production on a U. S. 
scale it is difficult to sell at U. S. 
prices. 

Most optimistic estimate of the 
market at current prices is 100,- 
000 refrigerators a year, with 
purchasing power divided fairly 
evenly—30 percent in Rio and the 
North, 35 percent in the Sao 
Paulo district which covers Par- 
}ana, Mato Grosso and southern 
|Minas, and 35 percent from Sao 
Paulo south. 

The Brazilian Government, 
|quite rightly, wants to build up 
jas many local manufacturers as 
|possible, not only to save dollar 
exchange but also to add to her 
iconstantly expanding industry, 
|Electric refrigerators are one 
more big and very important item 
added to Brazil’s growing list of 
|products bearing the proud label, 





shows the plant of one of the big U. S. packing houses in Brazil. | “Industria Brasileira.” 
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The Brazilian Government Trade Bureau has received the following inquiries from businessmen 
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REPRESENTATIVES 





GENERAL REPRESENTATION offered 
Rua Cardoso Vieira, 84 
Brazil. 


by José Bra 


Car pina Grande 


Paraiba 





INSECTICIDE AND FERTILIZER rep- 
fered by Sociedade Com- 
Ltda., Avenida Vene- 


resentation 
1a Brasimp f 
7 
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S 
Rio de 








zuela, 2 Janeiro, Brazil. Cable 
Address: FORIMPORT. 
Exporters and manufacturers of com- 
jines, refrigerators, sewing 
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FRESH AND DRIED FRUIT pro- 





1 packers, and exporters are of- 
red exclusive representation in Bra- 
by: Triton, Agencia Maritima Im- 
ortacgao e Exportcao, Caixa Postal 

235, Rio de Janeiro, Brazli. 

General representation is offered U.S. 
firms by Salvio-Comércio e Represent- 
3¢des, Ltda., Rua do Bom Jesus, 227, 
Recife, Pernambuco, Brazil. Coble Ad- 
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OPPORTUNITIES IN BRAZILIAN TRADE 


Brazil, who desire to export or impor 
These inquiries are published as received and no representation is made as to standings of listed firms. We sugges 
directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 
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